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The research during my post-PHD period focused on China’s inflation dynamics
and the optimal monetary policy design. At the same time, I also analyze the
effects of China’s real estate market on the macro-economies and the monetary
policy, continuing with the research in my doctoral thesis.
The research mainly includes:
Firstly, I measured China’s inflation persistence. Inflation persistence is a key
indicator used to measure inflation dynamic nature in the short-run, which is
important for the formulation of monetary policy. Firstly, the paper reviewed the
methods of inflation persistence measure, and three main ideas summed up.
Then, in the univariate time series model, the paper selected non-parametric
method to measure the degree of inflation persistence in China since 1995, using
three kinds of quarterly price index. Precious studies have shown that the
measurement of inflation persistence dependent on the assumptions about the
nature of the mean of inflation. So this paper measured the degree of inflation
persistence under three different assumptions: the mean is a constant, there is a
breakpoint in the mean, and the mean changes all over the time. We found that
the China’s inflation persistence is not so high under the third assumption. The
finding in consistent with lots of recent research in the US and Euro Area
countries, but is different from the domestic papers.
Secondly, based on the measurement of inflation persistence, I disentangled the
source of inflation persistence in the hybrid new Keynesian Phillips curve.
Following the previous research, I defined the sources of inflation persistence as
either extrinsic, intrinsic, or expectation-based. To disentangle these different
sources, I formulate the unobserved component model and estimate it using the
Kalman filter and Bayesian estimation technique. I found that while the intrinsic













and the expectation on the inflation. So, it’s key for the policy maker to effectively
manage the inflation expectation and reduce the persistence of the real economy.
Lastly, although the effects of the previous regulation and mcro control policy on
China’s real estate market are limited, they have important impact on the
monetary liquidity as well as the macroeconomic situation. In turn, the regulation
and control policy were affected by the monetary liquidity and macroeconomic
situations, which makes the regulation and control policy in the real estate market
fall into vicious circle.
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